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Disclaimer
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All information, content, and materials in this presentation are for general informational purposes only. 
FHLBank Boston makes no representations or warranties (express or implied) about the accuracy, 
completeness, or suitability of any information in this presentation. Data identified herein with a third-
party source are provided without any independent verification by the Bank, and the Bank expressly 
disclaims any responsibility for providing any additional information that might be necessary to make 
such data not materially misleading. Accordingly, you are cautioned against placing any undue 
reliance on such data. The information provided in this presentation does not, and is not intended to, 
constitute legal, accounting, investment, or financial advice or the rendering of legal, accounting, 
consulting, or other professional services. You should consult with your accountants, counsel, financial 
representatives, consultants, or other advisors regarding the extent this information may be useful to 
you and with respect to any legal, tax, business or financial matters. Information in this presentation 
may not constitute the most up-to-date legal or other information, and the information may become 
stale. FHLBank Boston does not undertake an obligation to update any of the information in this 
presentation. 
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Advance Spreads
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Long-term advance rates have been tightening as compared to Treasury yields.
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Source: Federal Reserve Bank of St. Louis, FHLBank Boston
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Long-Term Special Offering
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10-basis point discount on long-term advances for the month of March.
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Improved Spread Lending Opportunities
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Funding cost reduction improves net spread, just as asset spread widening would.

ICE BofA Single-A Corporate Index Option-Adjusted Spread
Spread Movements by Percentage of Instances since 2011

Spread 
Tightened Unchanged

Spread 
Wider by 
0-5 bps

Spread 
Wider by 
5-10 bps

Spread 
Wider by 
10 bps

Rolling 
Weekly 
Basis

46% 18% 30% 3% 2%

Rolling 
Monthly 

Basis
55% 5% 20% 11% 10%

Rare to see asset spreads 
move by the magnitude of the 

advance discount

Source: Federal Reserve Bank of St. Louis, FHLBank Boston
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Convert Fixed-Rate Funding into Floating
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Retain liquidity benefits of long-term advance but make interest-rate exposure short-term.

Source: Federal Reserve Bank of St. Louis, ERIS Futures, FHLBank Boston
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For More Information 
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Please contact the Member Funding Desk at 
800-357-FHLB(3452) 
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